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Following the financial crisis, stewardship, i.e. responsible and conscious
involvement of institutional investors into the governance of companies they
invest in, seemed like the right step forward. However, with the growth of
passive management, asset managers are finding themselves increasingly in
the ‘common owner’ position where they invest across listed firms within the
same sector. Consequently, the question has arisen as to whether this
situation can reduce competition. The debate on the coexistence of investor
stewardship and common ownership is very timely and relevant, especially in
the UK context, where institutional investors hold a significant fraction of
publicly listed companies. Dr Anastasia Petraki, Head of Research and
Statistics at the Investment Association (lIA), is responsible for all IA research
output and data services that are concerned with the fund market, financial
stability, and investor stewardship.
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